



















































































































































































































































































































































































































































































Honorable Mayor, City Council and City Manager
City of Homestead, Florida
Page Two

have an immaterial effect on the financial statements; and (3) control deficiencies that are not
significant deficiencies, including, but not limited to; (a) improper or inadequate accounting
procedures (e.g., the omission of required disclosures from the financial statements); (b) failures to
properly record financial transactions; and (c) other inaccuracies, shortages, defalcations, and
instances of fraud discovered by, or that come to the attention of, the auditor. In connection with
our audit, we did not have any such findings.

> Section 10.554(1)(1)6., Rules of the Auditor General, requires that the name or official title and
legal authority for the primary government and each component unit of the reporting entity be
disclosed in this management letter, unless disclosed in the notes to the financial statements. The
City of Homestead was established under Chapter 61-2902 in 1961. The City of Homestead was
incorporated by Ordinance 95-207 adopted by the Miami-Dade Board of County Commissioners in
1913. The City included the following component unit: Community Redevelopment Agency of
Homestead (Homestead Economic and Rebuilding Organization) which was created by Ordinance
No. 94-06-51 of the City of Homestead, Florida.

» Section 10.554(1)(i)7.a., Rules of the Auditor General, requires a statement be included as to
whether or not the local governmental entity has met one or more of the conditions described in
Section 218.503(1), Florida Statutes, and identification of the specific condition(s) met. In
connection with our audit, we determined that the City did not meet any of the conditions described
in Section 218.503(1), Florida Statutes.

» Section 10.554(1)(i)7.b., Rules of the Auditor General, requires that we determine whether the
annual financial report for the City for the fiscal year ended September 30, 2007, filed with the
Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in
agreement with the annual financial audit report for the fiscal year ended September 30, 2007. In
connection with our audit, we determined that these two reports were in agreement.

» Section 10.554(1)(i)7.c. and 10.556(7), Rules of the Auditor General, require that we apply
financial condition assessment procedures. In connection with our audit, we applied financial
condition assessment procedures. It is management’s responsibility to monitor the entity’s financial
condition, and our financial condition assessment was based in part on representations made by
management and the review of financial information provided by same.

This management letter is intended solely for the information of the Mayor, City Council, management,

and the State of Florida Office of the Auditor General, and is not intended to be and should not be used by
anyone other than these specified parties.

[kl LLP

Miami, Florida
March 19, 2008
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Report of Independent Certified Public Accountants on Compliance with Requirements
Applicable to Each Major Federal Awards Program and Internal Control over
Compliance in Accordance with OMB Circular A-133

Honorable Mayor, City Council and City Manager
City of Homestead, Florida

Compliance

We have audited the compliance of the City of Homestead, Florida (the City) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement, major federal awards programs for the fiscal year ended September 30, 2007.
The City’s major federal awards programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
the City’s management. Our responsibility is to express an opinion on the City’s compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organization. Those standards, and OMB Circular A-133, require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on the City’s compliance with those requirements.

In our opinion, the City complied, in all material aspects, with the requirements referred to above that are
applicable to each of its major federal programs for the fiscal year ended September 30, 2007.

Internal Control over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered the City’s internal control over compliance with
requirements that could have a direct and material effect on major federal programs in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control over compliance.
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Honorable Mayor, City Council and City Manager
City of Homestead, Florida
Page Two

A control deficiency in an entity's internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity's ability to administer a federal program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Mayor, City Council, management,
federal and state awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

fredlsin A4P

Miami, Florida
March 19, 2008

aceountants
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NOTE 1.

NOTE 2.

City oFr HOMESTEAD, FLORIDA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

GENERAL

The accompanying schedule of expenditures of federal awards (the Schedule) presents the
activities of all federal programs of the City of Homestead, Florida (the City) for the year ended
September 30, 2007. The City’s reporting entity is described in Note 1 of the financial
statements. All federal awards received directly or from pass-through entities from federal
agencies are included in the Schedule.

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards of the City of Homestead is
presented on the modified accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the basic financial
statements.
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City oF HOMESTEAD, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED SEPTEMBER 30, 2007

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Unqualified Opinion
Type of auditor’s report issued:
Internal control over financial reporting:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified not considered to be
material weakness? Yes X None reported
Non-compliance material to financial statements noted? Yes X No
Federal Awards Programs
Internal control over major federal awards programs and state
financial assistance projects:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified not considered to be
material weakness? Yes X None reported
Type of auditor’s report issued on compliance for major Unqualified Opinion
federal awards programs:
Any audit findings disclosed that are required to be reported in
accordance with Circular A-133, Section .510(a)? Yes X No
Identification of major federal awards programs:
Federal Awards Programs Federal CFDA No.
Federal Equitable Sharing 16.000
Dollar threshold used to distinguish between Type A and
Type B programs: Federal $300,000
Auditee qualified as low-risk auditee? X Yes no



City oF HOMESTEAD, FLORIDA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

SECTION I - FINANCIAL STATEMENT FINDINGS

There were no findings or questioned costs relating to the financial statements that are required to be
reported in accordance with Government Auditing Standards.

SECTION III - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

There were no current year findings or questioned costs for the year ended September 30, 2007.



Crty oF HoMESTEAD, FLORIDA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

I. PRIOR YEAR FINANCIAL STATEMENT FINDINGS AND STATUS

None.

. PRIOR YEAR FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

None.
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